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On March 29, 1999, the Dow Jones Industrial Average 
(the Dow) finished the trading day above 10,000 points 
for the first time since the index was first published in 
1896. It wouldn’t be until late 2010 that the Dow would 
(hopefully) see its last days under 10,000, over 11 years 
after initially cracking the five-digit threshold. For the past 
few months, the stock market has been hovering around 
the next big milestone: 20,000. But how monumental of 
an achievement is “Dow 20k” for the stock market?

The (in)significance of milestones
The Dow surpassing 20,000 has drawn significant 
attention from the media since late 2016, especially given 
the Dow’s rapid growth after initially surpassing 19,000 in 
November. However, not all 1,000-point gains are created 
equal. From 1896 to 1972, the Dow grew from 40.94 to 
1,000, which represented an increase of 2,343 percent. 
The Dow closing in the quadruple digits for the first time 
was indicative of the index’s massive growth since its 
inception. The jump from 19,000 to 20,000 is an increase 
of only about five percent. Though the timeframe of this 
increase was incredibly short, the growth itself is fairly 
unremarkable in the history of the index.

Enduring peaks and valleys
Many investors have a long-term investment strategy. 
Though it may be difficult, it is crucial to keep long-term 
goals in mind during a bear market or a bull market.  For 
example, in September 1929, the Dow closed around 380, 
a record high at the time. Shortly thereafter, the stock 
market plummeted nearly 90 percent over the next few 
years in what was the largest economic panic in American 
history. The Dow wouldn’t return to pre-Depression levels 
for 25 years. This demonstrates the market’s volatility and 
reinforces that there is no guarantee the Dow will stay at 
or above any threshold.

The impact of “Dow 20k” 
It is unclear as to how the 20,000-point 
milestone will affect the stock market on 
a long-term scale. Some investors may 
view 20,000 as an indicator of an 
economy growing too quickly with an 
imminent slowdown on the horizon. 
Subsequently, this could result in a 
sell-off by bearish investors trying to time the market. 
Others may see it as a sign of a strengthening economy 
with more growth in store, resulting in even more capital 
invested in equities. Investors could, however, consider the 
milestone arbitrary and could result in no strong movement 
in either direction.

Above all the excitement, it’s worth noting that the Dow is 
comprised of only 30 stocks. Within the Dow itself, certain 
stocks are weighted more than others. For example, the 
stock of Goldman Sachs is weighted about eight times 
higher than some of the lowest-weighted stocks within the 
index. If one of the top stocks in the Dow, like Goldman 
Sachs, sees a large decline, it will drag down the entire 
index as a result. Because the Dow is heavily influenced 
by a few major companies, it might not accurately portray 
how the economy is performing on a larger scale.

The fervor surrounding Dow milestones is likely rooted 
in psychology more than anything, as round numbers 
are appealing to investors because of the perceived 
significance of these benchmarks. However, stock market 
performance has long been a prominent basis on which 
investors gauge their confidence in the economy, and the 
Dow is arguably the most popular and most referenced 
index in the United States. Therefore, if investors view 
the Dow favorably, they might be inclined to invest more 
capital in the market. Only time will tell how investors will 
react to the Dow hitting 20,000 and what effect that will 
have on the index, and the economy, moving forward.
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  The Dow Jones Industrial Average reached an intraday high by surpassing 20,000 for the first time on 
January 25, coming only 42 trading days after first closing above 19,000. This represented a rapid gain, 
as it took the Dow 484 trading days to grow from 18,000 to 19,000. This is the second fastest thousand-
point gain in the history of the Dow, after the increase from 10,000 to 11,000 in spring 1999.

  India intends on completely switching to a country-wide biometric-based payment system by 2020, 
according to an address given by government official Amitabh Kant at the World Economic Forum. 
The biometric system will use either fingerprint, iris or face recognition for payments. Currently, 
about 85 percent of the country is registered for the system that will make cash and electronic 
payments obsolete.

  According to a study by the German reinsurance firm Munich RE, natural disasters caused $175 billion in 
damage in 2016.

  The U.S. Commerce Department reported that real GDP grew only 1.6 percent in 2016 — its lowest 
single-year growth since 2011.

  According to figures released by the New York Times, mergers and acquisitions totaled $3.6 trillion last 
year — which is the third highest single-year total, after only 2015 and 2007.

  A new study from the USDA found that raising a child born in 2015 through the age of 17 will cost an 
average of $233,610.

  The number of existing US home resales slipped 3 percent in December, falling to its lowest point in 
over 17 years.

  ABP, the largest pension company in the Netherlands, will not have to cut pensions after last year’s 
projections indicated a cut was likely in 2017.

  After nearly a century and a half of being the world’s most recognizable circus, Ringling Bros. and 
Barnum & Bailey will permanently cease all operations in May. 
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U.S. Large Cap
(S&P 500)

2,278.87

U.S. Mid/Small
(Russell 2000 Index)

1,361.82

Foreign Large
(NYSE International 100)

5,028.79

Bond Market
(Barclays US Aggregate)

1,980.25 

Janury 2017 market data

1.79% 0.35% 3.54% 0.20%
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This article was written by Advicent Solutions, an entity unrelated to Hooker & Holcombe Investment Advisors, Inc. The information contained in this newsletter is not intended to be tax, 
investment or legal advice, and it may not be relied upon for the purpose of avoiding any tax penalties. Hooker & Holcombe Investment Advisors, Inc. does not provide tax or legal advice. 
You are encouraged to consult with your tax advisor or attorney regarding specific tax issues. © Advicent Solutions.  All rights reserved. 

Contact your health care provider with health-related issues. You should never disregard medical advice or delay in seeking it because of information provided in this newsletter. 

Investment advice is offered through Hooker & Holcombe Investment Advisors, Inc., an SEC Registered Investment Advisor. 

February
is a great month to . . . 
focus on a healthy heart.
Heart disease is the leading cause 
of death for men and women in 
the United States. Every year, 1 in 
4 deaths are caused by heart 
disease. The good news? Heart 
disease can often be prevented 
when people make healthy choices 
and manage their health 
conditions. Communities, health 
professionals, and families can 
work together to create 
opportunities for people to make 
healthier choices.

Learn more at healthfinder.gov

The “PLANADVISER Top 100 Retirement Plan Advisers” list is compiled from responses to the PLANADVISER 
Retirement Plan Adviser Survey. The list is drawn solely from a set of quantitative variables and information 
in the survey supplied by the advisers themselves. H&H qualified under the small team category which is an 
advisor with 10 or fewer team members. Go to planadviser.com/Top100 for more information.

About Hooker & Holcombe Wealth Management

Congratulations to David Herro, a mutual fund manager for the Oakmark 
International fund which Hooker & Holcombe includes as part of your 
managed portfolio. David was recently named Morningstar’s 2016 
International Stock Fund Manager of the Year. Read more >

Our investment experts take investment selection seriously. One of the many 
criteria used in our due diligence process is a manager’s ability to deliver 
solid performance during all economic cycles. David has provided investors 
with sound decision-making for many years and has been recognized again by 
Morningstar for his efforts. 

Working with award-winning fund managers is just one of the many ways we 
provide value to our clients. Please contact us with questions about this fund 
or to learn more about the importance of maintaining a balanced portfolio. 
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