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First announced in September 2015, the new, extended 
submission period for the Free Application for Federal 
Student Aid (FAFSA) opened on Oct. 1, 2016. Previously, the 
earliest date an individual could file for FAFSA was Jan. 1 of 
the upcoming academic year. 

Because the new rule brings the filing window into an 
earlier year, FAFSA will require tax data from two years 
before the academic year, instead of just one. For example, 
a FAFSA for the 2017-18 school year can now be filed in late 
2016 using tax information from 2015. Under the previous 
system, a 2017-18 FAFSA could not be filed until 2017 and 
would have required 2016 tax information.

Understanding the changes
According to Edvisors.com, about $9.5 billion in financial 
aid was left unclaimed in 2011-12—$2.9 billion of which 
was grant money which went unclaimed by nearly 2 million 
eligible students. Nearly half of all high school graduates 
in 2013 did not apply for the Pell Grant. In a time where 
tuition rates are increasing at twice the rate of inflation, 
leaving money on the table can needlessly put students 
even further into debt. Extending the submission period 
so that students can apply earlier for financial aid will 
hopefully lower the amount of unclaimed funds each year. 

In the past, a January starting point meant families were 
not usually alerted of their financial aid packages until 
March or April. This left only a few short months to 
determine how financial aid would affect their college 
choices. However, with the new changes, some colleges 
aim to provide families with their aid estimates as early as 
November, giving students more time to select the right 
colleges and organize their finances.

The extension also simplifies the application process by 
allowing forms to be filled out with the previous year’s tax 
information. When tax returns are filed for the following 

year, applicants can go to the IRS’s website and use the IRS 
Data Retrieval Tool (IRS DRT) to update their information. 
After entering personal identifying information into the IRS’s 
website exactly as it appears on filers’ tax returns, the IRS DRT 
will automatically pull the new tax information and update 
their FAFSA form accordingly. This saves the time and energy 
of locating and filling out tax forms multiple times, lowers the 
probability of error during data entry and eliminates the need 
to provide tax transcripts to verify updated data (provided 
filers do not replace IRS DRT data with manual entries).

What hasn’t changed
The filing process and the information needed to file will 
not be affected by this change. FAFSA requires the following 
information for both students and parents: Social Security 
number, driver’s license, taxable income information, 
untaxed income amounts and cash savings. Filing earlier 
does not necessarily guarantee financial aid, as income and 
investments are the main factors in how aid is distributed. 
Additionally, because the official amounts of the Pell Grant 
aren’t finalized until January of the upcoming academic year, 
early applications can only provide an approximate value of 
financial aid (the final amount may be slightly different).

Possible future changes
Other changes to the FAFSA filing process have been 
proposed and are currently under review by Congress. The 
File Once FAFSA Act of 2016 would make it so that depen-
dent students only have to file for FAFSA once during their 
undergraduate careers, as opposed to resubmitting annu-
ally as is currently required. Then, every year, the students 
would just need to fill out a short form confirming that they 
are still dependents and that their living situations have not 
significantly changed. Though this legislation has not yet 
passed, it marks another step in making the FAFSA process 
as simple as possible to encourage students to apply for aid.
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  Wells Fargo & Company faces a Senate hearing and a $185M fine after it reveals its employees had 
created over two million fake customer accounts since 2011. Wells Fargo immediately fired 5,300 
people associated with the fraud and suspended the cross-selling programs that had incentivized 
account falsification.

  After months of discussion, Bayer AG reaches a deal to buy Monsanto Company for $66B. The acquisition, 
if approved by regulators, will be the largest takeover of a U.S. business by a German corporation.

  The World Trade Organization lowers its forecast of global trade growth in 2016 to 1.7 percent from 2.8 
percent. If accurate, it will be the first time in 15 years that international trade grew less than the total 
world economy—suggesting governments are focusing their attention on growing their domestic 
economies.

  Yahoo Inc. announces it was the victim of the largest hack in history, stating that as many as 500M of its 
user accounts may have had their data stolen. The breach is not expected to affect Verizon 
Communication’s $4.8B acquisition of Yahoo, which began in July.

  Volkswagen AG receives notice of a $9.1B misconduct lawsuit filed by its own investors. The suit claims 
that Volkswagen’s production of emissions-cheating engines, which led to billions of dollars in 
government fines, was a fiscally irresponsible decision by management.   

  Postal Savings Bank of China Company debuts on the stock market with the largest initial public offering 
of 2016. Although the stock remained relatively flat on its first day, the Hong Kong-based bank fetched 
an initial market valuation of $7.4B. 

  The Institute for Supply Management reports that U.S. manufacturing contracted in August for the first 
time in six months as factory production drops by the most since 2012. Meanwhile, factory production 
in the United Kingdom jumped to a 10-month high in August despite expectations it would suffer from 
the “Brexit” vote.

  Canadian fertilizer companies Potash Corporation and Agrium Inc. agree to an all-stock merger that will 
create a $36B agricultural-chemicals giant. 

 the September market

U.S. Large Cap
(S&P 500)

2,168.27

U.S. Mid/Small
(Russell 2000 Index)

1,251.65

Foreign Large
(NYSE International 100)

4,886.26

Bond Market
(Barclays US Aggregate)

2036.98 
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With the presidential election in less than one month, and in the 
aftermath of the second presidential debate, we thought it would be 
fitting to provide our clients with some interesting facts and statistics 
about how political choices have historically impacted the stock market. 
Below is a link to a timely piece provided by one of our mutual fund 
associates, MFS Fund Distributors, Inc., which provides some valuable 
historical insights.

Regardless of which party controls the White House or Congress, we know 
that in the short-term, markets may experience some volatility. However, 
over the long-term, the markets will smooth out and reward investors 
who remain disciplined to their investment plan without over-reacting to 
short-term events.

If you would like to discuss the election’s impact on your investments or 
any other concerns, please don’t hesitate to contact us.

To view the MFS article click here.
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This article was written by Advicent Solutions, an entity unrelated to Hooker & Holcombe Investment Advisors, Inc. The information contained in this newsletter is not intended to be tax, 
investment or legal advice, and it may not be relied upon for the purpose of avoiding any tax penalties. Hooker & Holcombe Investment Advisors, Inc. does not provide tax or legal advice. 
You are encouraged to consult with your tax advisor or attorney regarding specific tax issues. © Advicent Solutions.  All rights reserved. 

Contact your health care provider with health-related issues. You should never disregard medical advice or delay in seeking it because of information provided in this newsletter. 

Investment advice is offered through Hooker & Holcombe Investment Advisors, Inc., an SEC Registered Investment Advisor. 

October
is a great month to . . .
October is Breast Cancer 
Awareness month, which 
was established to create 
awareness about the 
importance of early 
detection. While 
there is still work to 
be done, early diagnosis 
combined with other health 
intiatives have made progress; 
death rates from breast cancer 
have been declining since 1989 
and incidences of breast cancer 
have been declining since 2002.

For more information on breast 
cancer go to cancer.org
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